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MATERI ALS USED BY SMALL COVMPANI ES FOR Al RCRAFT PART, EQUI PMENT,
AND MCDI FI CATI ON DESI GN AND DEVELOPMENT- - SALES AND USE TAXATI ON
CLARI FI CATI ON

EFFECTI VE DATE: 7/ 1/97

Passed by the Senate April 21, 1997 CERTI FI CATE
YEAS 43 NAYS 1
I, Mke O Connell, Secretary of the
Senate of the State of Washi ngton, do
hereby certify that the attached is

BRAD OVEN SUBSTI TUTE SENATE BI LL 5359 as passed
Presi dent of the Senate by the Senate and the House of
Representatives on the dates hereon

Passed by the House April 15, 1997 set forth.

YEAS 97 NAYS 0

CLYDE BALLARD M KE O CONNELL

Speaker of the Secretary
House of Representatives

Approved May 9, 1997 FI LED

May 9, 1997 - 1:49 p.m

GARY LOCKE Secretary of State
Governor of the State of Washington State of Washi ngton
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SUBSTI TUTE SENATE BI LL 5359

AS AMENDED BY THE HOUSE
Passed Legislature - 1997 Regul ar Session
St ate of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Senate Commttee on WAays & Means (originally sponsored by Senators
Swecker, Fraser, Wst and W nsl ey)

Read first tine 02/ 20/97.

AN ACT Relating to clarifying the exenption from sales and use
taxation of the materials used by small conpanies in the design and
devel opnment of aircraft parts, auxiliary equipnent, and aircraft
nodi fication; amendi ng RCW 82.08. 02566 and 82.12. 02566; providing an
effective date; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 82. 08. 02566 and 1996 ¢ 247 s 4 are each anended to

read as foll ows:
(1) The tax levied by RCW 82.08.020 shall not apply to sales of
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hundred—thousand—deHars—for—ataxpayer—+n—-a—year)) tangi ble personal
property incorporated into a prototype for aircraft parts, auxiliary
equi pnent, or nodifications; or to sales of tangible personal property
that at one tine is incorporated into the prototype but is later
destroyed in the testing or devel opnent of the prototype.
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(2) This exenption does not apply to sales to any person whose
total taxable anpbunt during the innmediately preceding cal endar year
exceeds twenty mllion dollars. For purposes of this section, "total
taxabl e anmount" neans gross incone of the business and value of
products manufactured, |less any anounts for which a credit is allowed
under RCW 82. 04. 440.

(3) State and local taxes for which an exenption is received under
this section and RCW82.12. 02566 shall not exceed one hundred thousand
dollars for any person during any cal endar year.

Sec. 2. RCW 82. 12. 02566 and 1996 ¢ 247 s 5 are each anended to
read as foll ows:
(1) The provisions of this chapter shall not apply with respect to

the use of ((reatert+alsusedi+n-destgningand-developirngatreraft—parts,

tess—than—twenty—mtH+on—doHars—per—year—Fhis—exenption—ay—hot
exceed-onehundredthousand-del-arsforataxpayer—+n-ayear)) tangible
personal property incorporated into a prototype for aircraft parts,
auxiliary equipnent, or nodifications; or in respect to the use of
t angi bl e personal property that at one tine is incorporated into the
prototype but is later destroyed in the testing or devel opnent of the
pr ot ot ype.

(2) This exenption does not apply in respect to the use of tangible
personal property by any person whose total taxable anpunt during the
imedi ately preceding calendar year exceeds twenty mllion dollars.
For purposes of this section, "total taxable anpbunt” nmeans gross i ncone
of the business and value of products manufactured, |ess any anmounts
for which a credit is allowed under RCW 82. 04. 440.

(3) State and local taxes for which an exenption is received under
this section and RCW82. 08. 02566 shall not exceed one hundred thousand
dollars for any person during any cal endar year.

NEW SECTI ON. Sec. 3. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
July 1, 1997.
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Passed the Senate April 21, 1997.

Passed the House April 15, 1997.

Approved by the Governor May 9, 1997.

Filed in OOfice of Secretary of State May 9, 1997.
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